
END CHEAP LABOUR SYSTEM 

The living wage 
campaign is a fundamental 
challenge to capitalism in 
South Africa. The struggle 
Tor a national minimum 
living wage will strike at 
the heart of the oppressors 
and exploiters system. 

APARTHEID 
CAPITALISM 

For apartheid capitalism 
is built upon ultra-cheap, 
ultra-cxploitablc and ultra-
controlled labour. The 
controls over the African 
working class began to be 
developed one hundred 
years ago. Apartheid - as 
these controls came to be 
known * w u created to 
help the bosses make 
profits in the gold mining 
industry, which was the 
real base for the 
development of industrial 
capitalism in South Africa. 

Profitability of the gold 
mines was limited because 
the gold rock was very 
deep and very low grade. 
Machinery to get the rock 
out of the mines was 
imported and expensive. 
These high costs could not 
be passed on 10 the 
consumer because the price 
of gold was fixed 

CHEAP LABOUR 

So the bosses believed 
the only wiy they could 
make a very high profit 
was by gcuing ultra cheap 
labour * by exploiting 
workers far more than in 
other parts of the capitalist 
world. 

After a long struggle the 
mining capitalists managed 
to force workers to work 
for very low wages. 

This was made possible 
by forcing Africans to 
depend on wages for their 
survival (by taking away 
their land through the 1913 
Land Ad and through 
imposing taxes); by 
contro l l ing workers 
movement (through the 
compound system and the 
pass laws) and their access 
lo jobs (through the 
migrant labour system and 
the labour bureaux'); by 
controlling where the 

workers could stay 
(through Group Areas, the 
pass laws); and by 
maintaining a huge reserve 
army of unemployed who 
would always compete for 
jobs and keep wages 
down. 

In the beginning this 
system of ultra-exploitation 
was created for the mines. 
But other capitalists 
involved in manufacture, 
farming and so on also 
took advantage of the 
controls over the working 
class. They, too, founded 
their businesses and profits 
on the base of ultra* 
controlled, ultra-exploited 
workers. 

It has been ihc task of 
the government to maintain 
this system of exploitation 
and oppression to this day. 

For the past century 
successive governments 
have been dutifully keeping 
the working class under the 
thumb of the ruling class. 

They have been keeping, 
and modifying the 
apartheid controls that exist 
to ensure high levels of 
exploitation. 

The economy of today 
has thus been built upon 
the labours of many 
generations of ultra-
exp lo i t ed w o r k e r s . 
Capitalist profit in South 
Africa has a lways 
depended on high 
exploitation. And what is 
high exploitation but 
reluming as little as 
possible of the wealth 
workers produce back to 
them? 

SOCIALIST DIRECTION 

Basing an economy on 
such high levels of control 
and exploitation has 
brought its own political 
problems as well. While 
ihc few capitalists have 
reaped benefits, they also 
have created the seeds for 
their own destruction. 

More then ever before, the 
working class is now 
organising around, and 
struggling for, a program 
to transform society in a 
socialist direction. 

There is an economic 
cost to apartheid capitalism 
as well. Paying very low 
wages has led to high 
profits, But it has also 
meant that there is a vast 
worker consumer market 
with manv needs - for 
housing, food, clothing 
and so on - but with no 
money to buy those needs. 

Because of low wages, 
the working class and the 
poor which form the 
majority of the population, 
have little money to spend. 
Which means small 
demand for goods and 
services Which means dial 
industry is limited to 
providing very little for the 
working class. Which 
means that there is a 
smaller manufacturing 
sector than there could be. 

Which means less 
economic growth in South 
Africa as a whole. Which 
means fewer jobs* 

So, in trying to get high 
profits through paying 
starvation wages, the 
capitalists end up with 
getting less profits because 
they pay little wages. 

ECONOMIC CRISIS 

Instead of a growing 
economy which is able to 
provide for workers' 
needs, there is a shrinking 
economy which provides 
retrenchments and poverty. 

This is a problem which 
the capitalists cannot solve. 
Their logic tells them to 
pay more so that more 
money is available to be 
spent on consumer items 
which could lead to higher 
profits. 

But their logic is 
opposed by their greed. 
Their greed tells them thai 
the more wages they pay, 

the less profits they get in 
return. Being capitalists, 
their greed outweighs their 
logic. And the whole 
economy suffers as a 
result' the manufacturing 
sector remains small, there 
is very little economic 
growth, and so too few 
new jobs are created each 
year to overcome 
unemployment. 

If the bosses were forced 
to pay higher wages, they 
would worry that there 
would be a fall in their 
profits because of 
increased labour costs. If 
they then were allowed to 
pass on the increased 
labour costs to the 
consumer by putting up 
their prices, inflation 
would go up. Which 
would mean thai goods 
would be more expensive. 
Which, in turn, would 
mean that even with bigger 
pay packets workers would 
not be able to afford to buy 
what they wish. So, even 
with bigger pay packets, 
workers and the economy 
would be back to where 
they started. That is, so 
long as the bosses are 
allowed simply to put up 
the cost of goods to keep 
their profits up. 

WORKERS MUST 
CONTROL 

The solution to this 
problem cannot be left in 
the hands of the capitalists. 
Workers and their 
organisations must seize 
the intiative and build 
control over the economy. 
Increasing workers pay 
packets will go a long way 
towards bettering the 
position of the economy, 
With more money in 
workers1 pockets, there 
will be more demand for 
goods and services. That 
will lead to growth and the 
creation of new iobs. 

The demand for a living 
wage could have positive 
effects leading to economic 
growth, providing more 
jobs, and providing a better 
quality of life for the 
working class. 

But so long as bosses 
are allowed to put their 
interests first (their interest 
in high profits) this is 
unlikely to happen. Either 
they will resist wage 
increases or they will put 
up prices. Neither situation 
will benefit workers or the 
economy. 

UNITE AND FIGHT 
FOR A L I V I N G 
WAGE 


