
LIVING WAGE 

STOP 

TAXING 

US! 
TAX THE RICH, 

NOT T H E POOR. 
T A X B O S S E S 
P R O F I T S , N O T 
WORKERS WAGES. 
TAX THE VOTERS, 
N O T T H E 
V O T E L E S S - END 
TAX DEDUCTIONS 
AND G S T F O R 
WORKERS. 

IT IS BAD enough 
earning poverty wages. It 
is bad enough living under 
an apartheid capitalist 
regime. 

But when we look al 
who pays for apartheid, the 
picture gets even worse. 

The riches! people in 
South Africa are those who 
own the mines, farms, 
banks, shops and factories. 
This small minority 
controls about R90 out of 
every R100 South Africa 
has- The poorest arc those 
who are unemployed and 
who work for wages to 
survive. This vast majority 
of people has only R10 out 
of every R100. 

POOR PAY 
MORE 

Although the poorest 
people suffer the most 
under apartheid and 
capitalism it is they who 
are forced to finance most 
of il. The rich companies, 
on the other hand, 
contribute a lot less than 
they can afford and they 
arc the ones who benefit 
from it. 

And every year the rich 
companies are contributing 
less to the government -
and individuals like us arc 
giving more. 

The government gets its 
money mostly from 
taxation. There are four 
types of taxation : on 
individual wages and 
salaries; on company 
profits; on gold mining 
profits; and from General 
Sales Tax, TTic government 
also gets money from 
charges on any goods 
coming to South Africa 

from overseas (called 
Customs and Excise). 

In 1979 the government 
received R7 988 million 
from taxation. 20% of that 
came from individuals. 
13% from GST, 19% from 
companies, 14% from gold 
mines, and 13% from 
customs and excise. 

THE TAX YOU PAY FOR APARTHEID 
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increase whicTi is double 
the rale of inflation. The 
massive increase was 
financed mostly by 
increasing taxation on 
individuals through income 
tax and GST. 

The contribution of 
individuals to the tax bill 
increased to 31%, and 
GST to 25 percent. The 
rest of the contributors paid 
less lax than in 1979, with 
customs and excise 
contributing 8%, gold 
mines 11% and companies 
16 percent 

In 1985, individual 
taxation increased to 46% 
of the total and companies 
and mines together 
decreased further to 25 
percent. 

And in 1986 the burden 
on individuals got worse, 
increasing to nearly 65% of 
the total. Companies, 
however, have never had it 
so good, with their share 
decreasing to 18% of the 
total. 

T h i s year the 
government is planning to 
spend R40 billion. This 
represents an increase of 
22% over 1985/86 
spending of R33 billion. 
This R40 billion includes 
overspending of R5,5 
billion - which is 4,5% of 
all the wealth in our 
economy. Once again, we 
will be expected to carry 
the main burden* 

The tax system used to 
fund government spending 
has been structured in such 
a way that individuals 
(mainly workers) pay the 
most and companies ihe 
least 

The main reasons for the 
was getting in R23 500 v a s , i n c r e a s c a indjvjdua] 
million - a 270 percent contributions was the rise 

in GST and income tax 
GST was 4% when it was 
introduced in 1978. In 
1984 it was 10% and it 
was further increased in 
1985 to 12 percent. 

Because GST is fixed to 
the price of goods sold to 
c o n s u m e r s , t h e 
government benefits 
directly through inflation, 
When prices go up, so 
docs the GST on goods. 
This is a big reason for 
such high inflation - if 
GST did not exist inflation 
would be 3% down-

The GST system also 
means that the person in 
the street has to carry an 
increasingly heavy burden 
for government spending. 

The GST system is also 
very inefficient, GST 
collection is only 80% 
effective. The 20% that 
gets away is worth Rl,5 
billion. This does not mean 
the consumers arc not 
paying this GST. They are, 
but greedy capitalists are 
not telling the government 
about that money, and arc 
pocketing it for themselves 
as extra 'profit'. 

The tax system favours 
cap i ta l i s t s a l ready . 
Businesses are supposed to 
pay 50 percent of their 
profits in taxes* But, 
through schemes and legal 
deals, they actually only 
pay an average tax of 26 
percent, TTtrough the abuse 
of allowances, almost no 
perks tax, hidden profits 
and investment incentives, 
business has managed to 
avoid paying its full taxes. 
TOP 10 PAY PEANUTS 

It has been estimated that 
the Top 10 companies pay 
only 18% in taxes - and 
Ihey control over 85% of 
South Africa's wealth* 

Once again it is the rich 
and powerful who are 
favoured by ihe capitalist 
system in South Africa. 

Taxes arc supposed to be 
paid so that the government 
can get in money to spend 
for the benefit of the 
majori ty. But this 
government is not 
interested in the majority, 
but the minority* 

Instead of Ihe rich 
paying for the benefit of 
the poor- it is the poor who 
pay for ihe benefit of the 
rich. Workers are doubly 
exploited in South Africa -
in the factories, mines and 
farms as well as by GST 
and the tax system. 

The government helps 
the bosses to keep workers 
weak and under control. 
And because it is a 
capitalist government, il 
support? the bosses in 
making large profits. The 
government itself tries to 
squeeze as much money 
from the workers as 
possible by taxing them 
much more than 
companies. In fact, the 
g o v e r n m e n t p a y s 
companies to sel up 
factories in the bantustans. 
where often trade unions 
arc banned from operating. 
TAX FOR APARTHEID 

The government spends 
billions of rands on 
maintaining apartheid, like 
pass l a w s , bantu 
education, community 
councils etc. It spends R4 
million per day on the 
Namibian war. PW Botha 
corns a private salary of 
RI09 000 a year, and it has 
been proposed in 
parliament that he be given 
R160 000 a year tax 
free!! The cost of 
administering the new 

parliamentary constitutional 
system has increased by 
140 percent over the last 
four years. 

And who pays for all of 
this? The money comes 
from taxes, and mainly lax 
from workers. So we are 
paying for our own 
o p p r e s s i o n a n d 
exploitation. 

STATE SPENDING 
AND INFLATION 

The reason given for big 
increases in taxes is 
government spending, 
which has increased 
massively each year. Each 
year the government draws 
up a budget of expenditure 
on all its departments, the 
army and bantustans. And 
every year il spends more 
than il planned by about 3 * 
4 percent r or R4,5 billion 
last year. It will probably 
be over R5 billion this 
year. South Africa cannot 
afford to overspend so 
much. To borrow the 
money to finance that 
costs taxpayers RI billion 
to pay the interest alone. 

what this means is, 
firstly, thai the government 
economists do not have 
sufficient control over 
income and expenditure. 
Second, it shows that 
government spending is 
increasing more rapidly 
than either ihe economy or 
the individual GST and 
taxpayers can cope with. 
And, thirdly* that unless 
the government cuts its 
spending drastically, the 
tax burden on the majority 
of South Africans will 
become heavier. 

W h i l e o v e r a l l 
government spending has 
increased, there have been 
some decreases of 
significance. The health 

an3 welfare budget 
decreased by 0 3 percent 
(an effective 20,3% drop 
when inflation is taken into 
account); home affairs 
decreased 91% (because of 
the new constitution); 
i m p r o v e m e n t s on 
conditions of service 
decreased 12 percent; 
environmental affairs 
decreased 23 percent 

There was no real 
change to the police budget 
- defence spending 
decreased 7%. justice 
increased 7%, and prisons 
decreased 5 percent. But 
they still totalled R5 774 
million - one fifth of total 
government spending. 
Administration, however, 
had a massive effective 
increase of 188% because 
of the new constitution. 
The House of Assembly 
budget increased 90 
perceni, the House of 
Representatives 92% and 
the House of Delegates 6 
percent Togedier they total 
a massive R4 billion. If 
other constitutional costs 
are inc luded , the 
government spends R9,8 
billion on the political 
structures of apartheid. 
Education and Training 
increased an effective 9 
perceni. Foreign Affairs 
increased an effective 31 & 
and Manpower decreased 
an effective 9%. Trade and 
Industry increased an 
effective 49 percent. 

South Africa's current 
economic and political 
system is expensive - and 
is getting more so every 
year. We who are forced to 
pay arc the people who 
want, and need, to do 
away with the whok rotten 
system in South Africa. 
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