
The crisis is a capitalist crisis 
COSA TU asked some economists to 
examine the SA economy. What did 
they find? They found bosses had a 
vicious strategy to protect their alck 
capitalist system. This story Is edited 
horn NVMSA News. March 1989. 

Capitalism in SA is in a crisis. Grow
ing profits drive the engine of capi
talism - but in SA there is littlegrowlh 
because fhe economy is not grow
ing. Many companies continue to 
make highprofits. But they do not in
vest these profits in new factories, 
mines and shops So no new jobs 
are being created. 

Capitalists are not interested in pro
ducing what the people need. They 
areonlyproducingtorthosefewwho 
can afford to pay. 

Capitalists won'l build factories lo 
export to other countries. Because 
other countries are exporting more 
cheaply. SA capital can't compete 
on world markets. 

So fhe present factories are profit
able - bul there is no need lor build
ing more factories. Why? The 
working class cannot pay the high 
prices lor more cars, radios, fridges, 
stoves etc. - all the things necessary 

for a higher standard of living. 

For us as organised workers this 
gives many problems. We have to 
understand these problems and or
ganise against them. 

Firstly, since the capitalists want 
thai/ profits to grow, they will want to 
make the present factories more 
profitable. How will they do this? 

By weakening unions. By making 
strikes around wage demands very 
difficult. Their main weapon for this 
is the LRA. 

8y loweringcostslhrough using new 
machines. The factories will pro
duce more, bul employ fewer wor
kers. 

By dividing workers in the workplace 
to weaken organisation. Promo
tions, housing schemes, loans, of
fering shares, are being used to 
divide workers. All these things can 
only benelil some workers. Our jobs 
as unions is to see that they do not 
divide workers. For this we must be 
strongly organised in the factories. 

By deregulation - where bosses are 
allowed to lowerwagesand costs by 
not spending money on safe and de
cent working conditions. 

Capitalists are talking about an 
economy where only 30 percent ol 
the people will benelil. The majority 
70 percent will have to solve iheir 
own problems 

This strategy means Ihey warn to 
creale divisions between employed 
andunemployed;betweenlhe town
ships and the shacks; between 
urban and rural workers; between 
comfortable and poor. 

But the capitalists know that if the 
majority don't benefit, there will be 
political resistance The 70% won't 
accept poverty, homelessness, 
hunger, lack of health care. So the 
capitalists need a lol of repression to 
keep caprlalism going. The brutality 
of apartheid is very useful to them. 

As we look our living wage struggle, 
we must be fully aware of the bosses 
plans. We must strengthen and unify 
workers in the workplace and 
strengthen and unify working class 
organisations in the struggle more 
broadly We must understand clear
ly thai the LRA is a barrier to the liv
ing wage - our task is to organise to 
smash il. 

Forward to Socialism! 
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