
Inkatha spells out its vision to leading economists 

Market-driven economy 'the key to future 

Inkatha Freedom Party President, Dr MG Buthelezi, set out 

the Party's standpoint on a future economic policy for South 

Africa in recent addresses to the World Economic Forum in 

Geneva and the Euromoney Conference in Cape Town. 

D r Buthelezi told the Geneva Forum -
which included many influential political 
and business leaders - that the vast majority 
of South Africans of all races wanted an 
enterprise-driven economy. 

He said they were correct to seek this, 
because no system devised by mankind 
could better translate South Africa's vast 
mineral and agricultural resources into 
processed goods than could a market-driven 
economy. 

Present at the two-day Forum to hear 
Inkatha's re-dedication to free market 
principles were senior representatives of the 

prosperity' 
South African Government and the country's 
major political groups; government and 
trade representatives from the six front-line 
states; and senior executives from more than 
150 of the world's biggest business and 
financial institutions, including the World 
Bank. 

Dr Buthelezi said South Africa already 
had a substantially-developed economic 
infrastructure. It had developed financial 
controls and banking systems. The country 
also had very considerable reservoirs of 
managerial skills and technological 
innovations. 

South Africa, therefore, had prospects of 
successfully employing the advantages 
foreign investment would bring, in a way 
which would be unparalleled across the 
whole of Africa, said Dr Buthelezi. 

The demonstrated effect of a multi-party 
democracy and a vibrant, market-driven 
economy, both working for the benefit of the 
people, would be very considerable in the 
whole of Southern Africa. 

What SA should aim for 
D T Buthelezi told the Euromoney 
Conference in Cape Town that South 
Africa's economic policy should be rooted in 
thinking which could flow from an 
examination of what there is today and in 

"I believe in the end we will have to come to agree that there will 
be a mixed economy in South Africa. Business itself will require 

that this is so. How far we will have to go beyond the kind of 
mixed economy which, say, Germany is today, is difficult to 

envisage just now. It is that kind of mix I will aim for, with perhaps 
a mediating first five-year economic development programme..." 

action needed to overcome the economic 
barriers the country faces. 

Barriers have been created by: 
•Restrictive racial legislation; 
•Political boundaries drawn by race and 

ideology; 

•Over-regulation of the economy 
imposed by too high a level of State 
intervention. 

Apartheid was responsible for all these 
artificial barriers to economic growth. They 
can be legislated out of existence and then 
the country will have to face other real 
barriers which will have to be surmounted. 

These include: 
•The unequal distribution of ownership of 

physical resources; 
•The unequal distribution of marketable 

skills: 
•The unequal access to land and capital 

markets; 
•The unequal access to markets for skills 

and products in the whole field of income-
generating opportunities. 

South Africa, said Dr Buthelezi. must 
urgently attend to: 

•Removing artificial barriers to entry and 
growth; 

•Establishing development and needs 
priorities; 
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