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Some of the points made in the memorandum to the interdepartmental inquiry into the financ
ing of administration boards submitted by the Black Sash in May, 1977 

r p H E Bantu Affairs Administration Act No 45 
of 1971 stated, interalia, that Boards were to 

derive their funds from moneys, which, imme
diately prior to the date of transfer, stood to 
the credit of the Bantu Revenue account of any 
urban local authority involved; from any money 
in any other of the local authority's accounts 
in respect of powers or functions transferred; 
and from moneys that would have been paid into 
these accounts had the Act not been passed. 

Boards would also derive money from the sale 
or lease of land or premises, and from loans 
obtained with the Government's approva l . . . ' I t 
is intended that a Board shall in respect of its 
financial matters be independent and that it shall 
not be necessary to approach the Treasury for 
f u n d s ' . . . 

• Before the Administration Boards were es
tablished some of the larger municipal authori
ties were able to subsidize their Bantu Revenue 
Accounts to a considerable degree, thus providing 
extra amenities in the Townships. Many even had 
surplusses, which have disappeared since the in
ception of the Administration Boards. 

• The Services Levy Fund had a very sub
stantial surplus to be used for the provision of 
main roads and water and electricity mains, yet 
the Townships are still suffering from a dearth 
of tarred roads and electricity and there is pre
sently insufficient money available to provide 
them. 

• The increased service levy on employers has 
been a contributory factor to the presently pre
vailing conditions of inflation, by adding to the 
cost s t ructure . . . 

• There has been a deterioration in the services 
provided. . . there is an acute shortage of hous
ing; streets are not lit nor roads tarred. 

• The Administration Boards have been short 
of funds . . . 

• In order to fulfil their alotted functions the 
Administration Boards have built bureaucratic 
infrastructures with salaries to be met from 
moneys accruing to the Boards, leaving corres
pondingly less to be spent on amenities and in
creasing the costs of administration . . . 

• Services previously provided by local author
ities as part of the overall budgeting have had 
to be duplicated. . , adding to the costs of town
ship administration. 

Comment 
• The largest single source of revenue enjoyed 

by the Board derives from the sale of beer and 
liquor. It is highly undesirable that a Government 
agency should rely for revenue on the sale of al
cohol, thus finding itself in the position of having 
to encourage the consumption of liquor in order 
to finance i tself . . . 

• The residents of Soweto and other town
ships have no alternative accommodation from 
which to choose. 

• Reasonable site and house rents and con
solidated labour fees are the only justifiable sour
ces of revenue for the Administration Boards. 
Consolidated labour fees constitute a tax on em
ployers and, within reasonable limits, it is right 
that they should contribute towards the welfare 
and quality of life of the people they employ. 
Recommendations 

• The suggestion of Councillor Dr Selma 
Browde, MPC, that the local authority should 
once again take over the provision of services to 
Soweto. . . should be given serious considera
tion . . . until such time as an equitable form of 
local government for black communities has been 
mutually agreed upon . . . 

• Residents of Soweto should be given the op
portunity to buy land . . . providing revenues from 
property rates on a differentiated scale according 
to the value of the properties. 

• Residents of Soweto should be permitted 
to operate their own businesses on the basis of 
the free enterprise system . . . 

• The administration of the Pass Laws and all 
legislation relating to Africans is the responsib
ility of the Central Government, which should 
carry the financial burden . . . 

Conclusion 
The policy of making the Administration Boards 
self-supporting has proved to be both costly and 
wasteful . . . and resulted in methods of fund-
raising which are counter-productive to the inter
ests of the people concerned . . . Yet the Boards 
have not had sufficient revenue t o . . . provide the 
necessary services and amenities 

The African people should not be expected 
to carry the burden of financing the adminis
tration of laws which are repugnant to them, 
over which they have had no control, and which 
they do not consider to be in their own best 
interests. Such a policy invites retribution. 
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