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What . is:t 1:,11e:~Bu~leti: 
Every year, Government publishes details of how 

much money it will spend over the next twelve 

months.This is the Budget. 
f 

The Budget explains how much money is going 
. 

to be spent on public services such as health, 

education, the police and defence. · 

Government also announces in the Budget 

what taxes it wiH impose to pay for these services. 

Government provides services for everyone -

is changing the way it provides these services - to 
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make them 

more fair and 

to he_lp the 

poor.This 

means making 

changes to 

how 

Government 

spends its money. 

Your budget guide explains how Government is 

going to make these changes. It tells you how the 

where the money will come from. 
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/ Personal Income Tax 

Borrowing 
12% 

Other 
Revenues 3% 

35% 
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Property Taxes 
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ValueAddedTax (VAT) 
21% 

In the past, Government used to plan for its 

income and spending only one year in advance. 

This made it difficult to plan for South Africa's 
I 

future. 

Spending is now estimated for the next three 

years. These three year spending plans are called 
..( 

the Medium Term Expenditure Framework 
• 

(MTEF). 

Spending needs to be planned for both national 

government and provincial governments. 

Almost 60% of Government income is spent by 

the provinces, mainly on providing health, 
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education and welfare services. 

The MTEF ensures that Government's spending 

plans will promote the reconstruction and 

' development of South Africa. 

On Budget Day, the Minister of Finance presents 
' , 

Government's three year spending plans, as well as 

an estimate of taxes for the coming year. 

The Ministe-~ also presents to Parliament 

the Division of Revenue Bill which sets 

out how spending is to be divided between 

the national, provincial and local 

governments. 
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Government spends almost R200-biUioh each''year. 

The graph·sH\t1s· how _the mohey is spent. 

Bre~kdown of ·· spending 1998/99:, ,R~ps,2~2:bi.Hi~n 
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Government is committed to providing basic 

services to all South Africans. These are: * . ~ . 

. □/ f!rimary he.~lth care, 
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especially for women . . . 
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If you have any questions about the Budget, contact the press 

secretary at the Ministry of Finance, 240Vermeulen Street, 

Pretoria, 000 I. Tel: (012) 3 15-51 I I. This document is available in 

other official languages and can be 

found on the internet, with other 

publications by the Department of 

Finance at: 

http://www.finance.gov.za/ 
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If Government spends more than it earns then it · 

must borrow-the extra money it needs - just like a 

· family or a business has to. The money that 

Government borrows is called the Budget Deficit. 

And, l~ke a family or a business, Government 

should not borrqw toq much~ It has to pay~interest 

on the money it borrows. So the more it borrows, 

the more interest it has to pay - and the less 

money it has to spend on public services like 

schopls ancd t,~alth clinics. .. ' ), . . ' . - ~ . ~ - ~ 

Eventually, if Government borrows too much 

and cannot pay the interest it owes, it will have to 

put up taxes. 

For thjs :re~sqn, Ggvernm~nt h3:s_ to reduce the 

amount it borrows. Put in more technical terms, 

Government must reduce its Budget Deficit. 

By the year 2000, Government aims to borrow 

around R25-billion. This means it will have a deficit 

of 3% of the national income. 
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its etOQOmic policies affect women. 
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, Government's ec;:onomic policies ancJ programmes, 
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more effectively help womer,. It will ensure that 

the Budget does": not discriminate against worp~n. . 
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