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Executive Summary 

AB the time for delivery, rather than goal setting, 
for the RDP approaches, so the problems of 
both a technical and a financial nature loom ever 
closer. The economy is, all things considered, in 
better shape, even if sectors of business remain 
sceptical of all aspects of the RDP. Prospects 
for privatisation of some, if not all, of the public 
sector are f'rrming up, and foreign aid, although 
never a central portion of the RDP, is available 
at · generous levels. Tourism growth, while 
hampered by infrastructural shortcomings, looks 
set to make a substantial contribution to 
economic growth this year, especially if the rugby 
World Cup proves a success. 

Balanced against this is the continued slow pace 
of delivery. Some of it is due to delays in new 
legislation; some due to technical matters, such 
as guarantees for the quality of housing 
construction; some due to financial and budget 
constraints. Thus education, for instance; 
parti~larly tertiary education, has been hard hit 
by both budget limits, and by the redistribution 
of funding from wealthier (and populous) 
provinces (e.g. Gauteng, Western Cape). 

Regional - centre tensions on these, and ·other, 
issues are accordingly increasing, and they will 
cut across both ethnic and party lines. The 

How the RDP Monitor Works 
□ it covers the full range of national and 

international media coverage of the RDP (some 
304 publications). 

D it summarises and highlights the key issues of the 
RDP, with analysis based on additional research. 

D it saves you time, money and confusion, and 
highlights opportunities. 

D it appears monthly. 
□ to assist organisations that have specific interests, 

the editors are able to produce special reports. 

Inkatha Freedom Party's demands for 
international mediation add to the complications, 
logistical and otherwise, of organising the local 
government elections - a critical component for 
the effective delivery of the RDP. 

Finally, there is the conflict between popular 
participation in the RDP and the imperatives of 
rapid delivery of our ambitious socio-economic 
targets. Popular pressures for speedy delivery are 
evident in land invasions, school protests, and 
industrial action in both the public and private 
sectors. At some point, a trade-off will have to 
be reached between acceptable levels of 
"grassroots involvement" and actual delivery of 
services. This decision will have to be made, and 
it will have political consequences. It may well 
be that technical expertise is as important as 
democratic accountability. 
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Economy 

It's often said that with 1994 behind us, SA can 
conduct its international relations just like any other 
normal medium-sized state does. 

Well, yes. We are a medium-sized state by some 
standards. Our gross domestic product per capita 
ranks with those of Mexico, Malaysia, Portugal or 
Chile; and our GDP is comparable with Austria's, 
Turkey's or Brazil,'s. Yet this is only part of the story. 

Apart from our racially-distorted distribution of 
wealth, education and access to resources, our political 
situation is by no means 'normal' when compared 
with most countries we superficially resemble. 

If the events of 1994 were miraculous, the challenges 
of 1994 are daunting, as our Government of National 
Unity led by one icon, President Mandela, struggles to 
live up to another - the reconstruction and 
development programme. 

Four waves of investment activity. are set to give an 
unprecedented boost to the economy 
over the next three years, creating 
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Business 

Confused signals? 

Almost three quarters of the executives of the Top 100 
companies listed on the JSE have no faith in the RDP. 
This is the finding of the annual business environment 
survey conducted by Unisa's Bureau of :Market Research 
(BMR). Seventy-four percent of the executives believe 
that the RDP will not satisfy the expectations of the 
previously disenfranchised members of the South African 
community. Consequently, according to the, study, they 
predict that-labour unions will play a larger rather than a 
smaller role _ and that unrest and strike action will 
intensify. 

The executives believe that the affirmative action 
programme is having a negative effect on productivity in 
South Africa. They also see more pressure on companies 
to . unbundle. However, they think that the political 
situation will improve compared with 1994. The survey 
was conducted in October 1994. 

The Reconstruction and Development programme (RDP) 
is good news for other companies and 
has some of them laughing all the way 

jobs, exports and stimulating 
consumer spending. 

The first wave had been perceived on 
the JSE where market capitalisation 
had risen by 80 percent since 1992 
and R20bn in new equity capital had 
been raised. 

"R107bn of 
investment would flow 
through the economy 

between· 1994 and 
1997." 

to the bank. Barlow Rand chairman 
Warren Clewlow told members of the 
Analysts' Society of Southern Africa 
somewhat indelicately that the 
company expected to be feeding off the 
"carcass of the RDP" for some years to 
come. 

The second wave had come in the 
form of capital spending on new 
projects - Rl07bn of investment would flow through 
the economy between 1994 and 1997. 

The third wave would come from social investment 
arising out of the RDP and other programs. 

The capital deepening of the economy - given total 
capital stock ·or over R800bn and long-term savings 
under management by the pensions and insurance 
industry of some R600bn - should enab1e the relatively 
modest capital costs of the R.l;)P, of about R35bn over 
5 years, to be accommodated within the capital 
formation process. The R35bn spending on the RDP 
could be supplemented by R40bn to R45bn on various 
low-<:ost housing programs over the next five years. 

The fourth wave of foreign-based investment should 
start impacting on the economy from 1996. 

(Sources: Finance Weck, Star) 

In more delicate terms, the group's 
economist Peter Haasbroek explained 
that Barlows, as one of the country's 

largest companies with an annual turnover of Rl2,8bn 
and 31 000 employees, was in the modern part of the 
economy and as such would normally be subject to the 
cycles in the economy. But as the RDP hotted up, Barlows 
would play a large part in ensuring the success of the plan 
- from the construction of homes to the supply of 
electricity to the provision of electrical goods that would 
make everyday living that much easier. This in tum 
would buffer Barlows from the cycles in the economy, 
thereby allowing for the steady growth of profits. 

Clewlow, however, said that it was not the intention of 
Barlows to push up prices to take advantage of the RDP. 
Indeed, overall business support for the principles 
envisaged by the RDP remains strong. 

(Sour=: Weekly Mail & Guardian, Star) 
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The Nedlac Alternative 

According to Bobby Godsell, the convenor of business 
interests, the National Economic, Development and 
Labour Council (Nedlac), is an institution worthy of 
leading industrial nations. He said that Ned.lac was "an 
alternative to slugging it out on the streets, or private 
lobbying of government" which led to deals representing 
only the narrow interests of particular interests or parties. 
But within the business component of Ned.lac the conflict 
with Nafcoc regarding its representation continued. 
Nafcoc has argued that as black businesses main 
representative, it should be entitled to representation equal 
toBSA's. 

(Souilic: Businc,o, Day) 

Privatisation 

Minister for Public Enterprises Stella Sigcau is 
developing guidelines on the extent 
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Foreign Aid 

South Africa has been wise to avoid the ''begging bowl 
mentality" which could have seen it blindly rush into 
foreign commitments for RDP projects. Nevertheless, 
its continued delay in producing a list of projects for 
generous aid offers from Japan and elsewhere is 
becoming worrisome. Japanese Minister Without 
Portfolio Hiroshi Hirabayashi, who designed the 
country's record R4,6bn package for South Africa, 
while being diplomatically understanding, made it 
clear, however, that he was dissatisfied with the pace 
with which local official were dealing with it. As far 
back as last October, Japanese ambassador Katsumi 
Sezaki expressed concern because for three months he 
had been unable to meet with RDP supremo Jay 
Naidoo in order to discuss the proposed package. 1 

Misapprehension has arisen between the two countries 
over the precise structure and terms of Japan's 
promised aid package. Toward the end of January 
Deputy Finance Minister Alec Erwin publicly 

criticised elements of the package of foreign investors' involvement in 
the government's privatisation 
programme. Foreign involvement 
should not be at the expense of local 
participation. The government, 
which has only recently embraced 
the principle of privatisation, bas 
indicated that about R27bn could be 
raised almost instantly through the 

"Foreign, involvement 
should not be at the 

which, in his view, imposed 
unfavourable conditions of supply 
and execution. He also accused 
Japan of using the SA press to 
exert pressure on Pretoria to speed 
up the process of formulating RD P
linked project priorities. Acting 

expense of local 
participation." 

sale of some state enterpris~ and properties. In the 
longer run a further Rl00bn could easily follow, 
economists estimate. 

Ms Sigcau for example indicated that the sale of the 
resort group Aventura is imminent. "We have no role 
to play in that sector of the economy" she said. 

The scope of her investigation does not extend to the 
vast industrial and agricultural investments held by 
the Industrial Development Corporation, which falls 
under the control of the Department of Trade and 
Industry.• 

Thebe Investment Corporation, the black-controlled 
investment group initially linked to the ANC, has set 
up a unit which it hopes will become the driving force 
behind the privatisation process. The unit, to be 
housed in Thebe subsidiary Msele Finance Holdings, 
is holding talks with local and foreign prospective 
merchant banking partners. It seeks a major role in 
developing governments privati~tion strategy and 
educating the public in the process. 

(Sources: l.Swtday Times 29/1/95 , Business Day) 

Japanese Ambassador Satoshi Hara 
sent a memorandum to Erwin's office in an effort to 
rectify his understanding of the facts. 

In the interests of damage limitation Hara explained 
that the package comes in three parts: 

• $300m in the form of Official Development Aid 
(ODA), which consists of about $250m of 
project-tied soft loans and about $30m worth of 
project -tied grant aid; the remaining $20m will 
be disbursed in the form of technical assistance, 
and grants to NGOs. 

• $500m in the form of a loan from the Japanese 
Export/Import (Exim) Bank for various 
development projects , including $300m to 
Eskom for electrification undertakings in black 
areas. This loan is available at a rate of 4,7% with 
a repayment period of 10 years; it comes at a 
discount of more than 40% to current 
international capital market rates. 

• $500m in Japanese government guarantees to 
cover trade and investment loans between private 
sector entities of the two countries. 
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The offer is valid for two years and, according to Hara, 
"the Japanese government has no intention whatever 
of imposing this assistance on SA - these aid facilities 
are simply open to them" 

The bone of contention.is the $300m ODA element of 
the package. It's common cause among donor nations, 
says Hara, that the terms and conditions offered by 
Japan are a good deal more generous than any 
available from OECD countries today. 

A vocational training centre for former members of 
the SA armed forces and disadvantaged township 
youths is being sponsored by the Republic of China 
(Taiwan). The training centre , capable of 
accommodating 5000 to 6000 a year, should be 
operating within a year. Emphasis will be placed on 
trades in demand for the RDP. 

(Sources: I . Natal Mercury 2411195. Finance Week Sowctan) 

Labour 

Cosatu president John Gomomo said at the launch of 
the Cosatu-aligned SA Agricultural, Plantation and 
Allied Worker's Union that the draft Labour Relations 
Bill must be scrutinised to ensure that it meets the 
needs of farm workers. General secretary Dickson 
Motha said the priorities of the union would be 
consolidating membership from the various affiliates 
and independents, improving employment conditions 
of farmworkers and developing an organising strategy. 

Cosatu membership would be increased further with 
the affiliation of the 30 000 members of the farm 
worker's union. 

The union resolved to push for an extension of the 
Wage Act to cover farm workers and to have the Basic 
Conditions of Employment Act amended further, to 
lobby government to abolish child labour in the sector 
and to fine farmers who use child labour; to demand 
funds to build more schools on farms; to try to resolve 
the problem of migrant workers and illegal aliens and 
to demand a minimum wage of R750 for farm 
workers. 

On 13 February Labour Minister Tito Mboweni 
announced the appointment of trade unionist Mr Sipho 
Pityani as Director General of the Department of 
Labour. Two deputy directors-general have been 
appointed. They are Mr Les Kettledas and Mr Joachim 
Kastner. 

(Soun:ea: Business Day , Citizen ) 
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Tourism 

The general managers of the Industrial Development 
Corporation's (IDC) industrial development division 
said on 31 January that the conservation and 
ecotourism industry is not making use of hundreds of 
millions of rands that the corporation is prepared to 
make available for development. They said that the 
two main reasons for the lack of applications for 
financing were the uncertainty about the control of 
national and other proclaimed parks, resulting in 
development plans being put on hold, and 
misconceptions of what constitutes an economically 
viable plan. In the two years since the IDC first 
announced it was willing to grant up to R600m in 
loans for ecotourism ventures, only 33 applications for 
R257m have been received. Only 14 projects, mainly 
for lodges and accommodation, have been approved 
for a total ofR65m. 

Satour director, · Mavuso Msimang, says that the 
biggest hurdle to attracting more visitors is the 
spiralling crime rate, particularly in some parts of 
Johannesburg. Regarding the Satour budget he said, 
"When you compare us to countries like Australia, 
what we've been given to spend is peanuts. Our major 
task is to sit down with people in government and 
pursuade them that allocating us a higher budget for 
developing tourism is actually investing in the RDP." 
The tourism industry is the fourth largest earner of 
foreign exchange in SA but contnl>utes barely three 
percent of GDP - less than half the world average. 1 

(Sources: Cape Times , Business Age Jamwy 95) 

Environment 

In calling for Environmental Affairs Minister Dawie 
de Villiers to convene a national conference to discuss 
environmental policy issues and priorities in SA , 
ANC environment spokesman Tami Sokutu said few 
changes had taken place in government's 
environmental policy and its priorities. "The budget 
remains dominated by 'wild-life' concerns and very 
little (is) allocated to issues like environmental 
education and human living environment in terms of 
population control." The proposed conference would 
address issues such as the import and export of toxic 
waste and an integrated approach to pollution control 
he said. He also said governments reconstruction and 
development programme White Paper gave no 
framework for the incorporation of environmental 
concerns in the RDP.' 
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Water Affairs and Forestry Minister Kader Asmal said 
that environmental groups should lobby government 
for the inclusion of their concerns in the final 
constitution. He said that access to information was 
crucial. Public and private sector information should 
be available to enable people to push for 
environmental control, provide a safe and healthy 
environment and give real flesh to the constitution. 
His department was reviewing water legislation and a 
discussion paper would be available in February. 

(Sources: I . Business Day 23/1/95, Business Day) 

Land 

Land Affairs Minister Derek Hanekom announced that 
a special sub-commission of the Katz Commission 
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Buiten declined to give the amount but Business Day 
sources said that it was more than RIO0m. Buiten said 
that the amount was not part of the R64,5m still left 
over from last year for development support. The 
R64,5m would be spent during 1995. 

(Sources: Star, Business Day ) 

NGOs 

The Urban Fowidation ceased operations on January 
31 in anticipation of the formation a joint venture with 
the Consultative Business Movement (CBM). The 
CBM simultaneously announced its closure. The new 
body, not yet named , is expected to be launched 
shortly and will be headed by CBM chief Theuns 
Eloff. 

into the taxation system would this r---------'---------, 
year explore the idea of a tax on "Government had 
agricultural land that had been received 3000 mooted last year. This aimed at 

Mr Frank Meintjies has taken 
responsibility at the RDP Office 
for developing a new approach 
towards NGOs. A · government 
agency is expected to be formed 
and a code of conduct for NGOs 
developed. 

reducing land speculation, 
encouraging more efficient land 
use, leading to more land coming 
onto the market. 

applications for the 
restoration of land" 

Legislation enabling the Minister of Land Affairs to 
delegate, assign or transfer powers, duties, functions 
and finances to provincial and local authorities was 
approved in the National Assembly on 23 January. 
The Bill also authorises the president to repeal or 
amend certain laws, or to declare laws applicable on 
the areas of the former TBVC states and self
governing territories. 

Government had received 3000 applications for the 
restoration of land taken away as a result of race-based 
laws . While hundreds of thousands of people were 
likely to be affected by the restitution process, the land 
involved was not that extensive and should not cost 
the country too much, the Minister said when 
introducing new appointees to the Restitution of Land 
Rights Commission. It was however possible that 
settlement of some land claims in cities could be 
"somewhat" expensive. But the Restitution of Land 
Rights Act provided for alternative ways of settling 
these ~laims. While the Act only covers claims for 
land seized after 1913 it did not mean that there was 
no provision for land lost during the colonial era. A 
separate redistribution programme would seek to deal 
with the needs of communities denied access to land 
on racial grounds· 

The Land Affairs department had approached the RDP 
programme office for a "substantial" amount of money 
to be able to meet restitution costs in 1995, Land 
Affairs chief director Eric Buiten said on 24 January. 

(SOUll:CS: Bw.incss Day, Sunday Times) 

Transport 

Transport Minister Mac Maharaj believes that a road 
tax in the form of a fuel levy should be reintroduced to 
pay for upgrading and maintaining SA' s roads. 
Problems in the taxi industry also had to be resolved 
urgently. A task team to deal with the taxi industry 
should be appointed in February when the next 
national taxi workshop will be held. 

Toll road tariffs would increase by an average of 10,2 
percent from 1 March. 

(Sources: Business Day, Star ) 

Arts and Culture 

Minister of Arts, Culture, Science and Technology, Dr 
Ben Ngubane, bas outlined his department's views to the 
National Arts Coalition (NAC), endorsing "access to arts 
education from primary school onwards", "community 
arts centres with their own bbraries, museums, galleries 
and perfonnance halls .... ", and financial asmstance for 
artists. However, he warned against political interference 
in the arts, and against "an era of reconstruction and 
development art. ... ", and downplayed the alleged 
distinction between "Western art and indigenous culture". 
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Government grants for the arts would be distnl>uted via 
regional and national arts councils, but with the private 
sector playing a key supportive role. 

There have been complaints that the RDP neglects arts 

and culture, and that the total budget for arts, culture, 
science and technology for 
1995/6 stands at only R400m. 
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~ SMME development will be guided by the National 
Urban Reconstruction and Housing Agency (NURCHA), 
funded with R20m to encourage small business 
involvement in housing and urban reconstruction. The 
African Builders' Association bas requested that 30% of 
tendered contracts be set aside for "emerging contractors", 

and that they be exempt from 
some of the regulatory 

The ministry is due to 
announce the names of those to 
be appointed to the Arts and 
Culture Task Group (ACTAG), 
which is expected to bring this 
field within the RDP into more 

"Minister ... Dr Ben N gubane ... 
warned against political 

inte,ference in the arts .... " 

requirements (e.g. industrial 
councils). 

Operation Masakhane bas 
been launched to end the IO
year rent and services boycott, 

prominence. 

On the sports front, a key development bas been the 
Cabinet's decision to fully endorse Cape Town's bid to 
host the 2004 Olympic Games, contnbuting to the RDP 
through the development of local infrastructure and the 
promotion of tourism. 

A government White Paper on Science and Technology is 
due to be released, targeting applied science, and a 
National Science and Technology Council. Tax relief for 
investment in research and development is under 
consideration, as is the establishment of new research 
councils, with . the emphasis on "industrial 
competitivene.5s and creating an equitable quality of life 
for all". This will include the Department of Trade and 
Indust:Iy, Defence, Education and the RDP Office, as well 
as the National Monuments Council. Official hearings 
have been held on a new arts and culture policy for SA 
Problems of financial shortages, however, continue to 
plague arts bodies such as the Peifonning Arts Equity 
(PA WE), film and video development organisations, the 
Fuba Academy, the Congress of South Africa Writers 
(COSA W) and others. 

(Soun:cs: Sunday Times, Business Day, Star, New Nation, City Press, Weekly 
Mail & Guardian) 

Housing 

Problems of delivery continue to plague the housing 
programme. While progress is being made on technical 
aspects (e.g. subsidies, SMME involvement, the housing 
warranty scheme), in practical terms houses are not being 
built on nearly the scale envisaged by the RDP. 

Housing subsidies will be paid to developers, not owners, 
via the provincial housing boards. The increased 
maximum subsidy of R15 000 can be back dated, and a 
"consolidation" subsidy, to a maximum ofR7 500, will be 
available to recipients of site and sexvice schemes. 

and to encourage self-help and 
"self-respect" programmes 

amongst black communities. In return, the state will seek 
to upgrade local seivic:es. Only 22 black councils 
countrywide are charging an "economic" rate for services 
at present, out of 300 in total. "Economic" rates are 
estimated at a minimum of Rl20 a household a month. 
Payments in urban areas have fallen to 19%. 

Delays in housing provision can be accounted for by a 
number of factors. These include the time needed to 
establish the National Home Builders' Registration 
Council to guarantee housing quality for houses costing 
between R22 500 and RlOO 000, funded by a levy on 
builders (3 - 5% of the cost of the house, payable in 
advance). This will prove a heavy burden on small 
builders, and BIFSA has requested state aid for the 
warranty scheme costs (R2 -3m). Other delaying factors 
are the technical problems of transfers of property, means
testing to ensure there is no abuse of the subsidy 
programme. red tape surrounding township proclamation, 
tlie insistence on community participation, the fact that 
Cabinet has not yet endorsed the Housing White Paper, 
delays in the establishment of the National Housing 
Finance Corporation, and in the establishment of a service 
organisation (SERVCO) to assist those who cannot keep 
up with bond payments. Some 155 000 project-linked 
subsidies have so fur been approved - but little actual 
building bas taken place. Part of the problem is the delay 
in establishing provincial housing boards. And high levels 
of crime and violence make the task of building 
contractors much more difficult and costly - and in some 
areas, all but impossible. 

(Sour=: Natal Mcn:uiy, Housing in SA, City Pr=, Citizr:o, &sin= Day, The Star, 
Sunday Times) ' 

Local and Provincial Government 

As the government and those involved in the RDP have 
stressed, legitimate, democratically elected local 
government authorities are the critical points of delivery 
for the RDP. With elections due in October, however, 

1 
I 
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two key problem areas are emerging; voter apathy, 
reflected in low registration figures, and, in some rural 
areas, resistance from traditional leaders or chiefs to a 
perceived erosion of their powers. The relationship 
between central and provincial govemments also remains 
unresolved and fraught with tension. 

Without effective, legitimate local government the RDP 
cannot functiort First, local communities, and their 
leaders have to be involved in RDP initiateyes. Second, 
rent and service boycotts in black townships cost an 
estimated R4bn p.a. in lost revenue (wealthier white local 
authorities contnbuted some R12bn in 1993-4). For both 
provincial and developmental reasons, therefore, 
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Nonetheless, the Local Government Elections Task Group 
remains committed to the deadlines it has set itself. In 
rural areas without a histmy of local authorities, matters 
are complicated by the replication of local bodies - water 
committees alongside community trusts, alongside local 
governments. With resources so scarce, and with such a 
highly politicised (and divided) society, this is a recipe for 
problems. And the National Land Committee has warned 
that these, and other issues, might leave rural voters out in 
the cold. 

Lastly, the relationship between provincial and central 
government, remains unresolved, cutting across party 
political lines. The Gauteng government has already 

legitimate local authorities are 
essential. " t nd . . : : ren a service 

warned that· it will not negotiate 
budgets on a ministry-by-ministry 
basis (e.g. education). The 
Constitutional Court has only begun 
its proceedings, while the Botha 
Commission on Provincial and Local 
Government is only due to report in 
October 1995. The role of the Senate, 
supposed to represent regional 
interests, is still far from clear. And 
tensions will heighten as the richer 
provinces are asked to give up some 
of their share of central revenues in 
favour of poorer regions. On the plus 

Voter registration for the local 
government elections set for October 
1995 began in January. Tne deadline 
for registration is 27 April. However, 
given that some 20 million voters have 
to register by then, registration quotas 
have been well below the targets 
required. The reasons for this are 
manyfold; a historical apathy for the 
limited powers of local authorities, a 
lack of exposure amongst the black 
majority to effective and legitimate 

boycotts in black 
townships cost an 

estimated R4bn p.a. in 
lost revenue (wealthier 
white local authorities 

contributed some RI 2 bn 
in 1993-4)." 

local government, fears that registration will open those 
registered to paying outstanding rent and service 
accounts, disillusionment with the performance of the 
government since the April 1994 elections, and in the 
rural areas especially, technical problems of registration 
and the application for identity documents. All of this 
could favour small, underrated political parties at the 
expense of the bigger ones. 

Then there are other problems. In Kwa-Zulu/Natal, 
chiefs rallying behind Minister of Home Affairs, 
Mangosothu Buthelezi, are insisting that the government 
as a prior condition, implements its promise of 
international mediation to resolve the status of the Zulu 
Kingdom and its powers - while the King himself has 
moved ever closer to the ANC. Traditional leaders also 
fear the erosion of their powers to elected authorities -
chiefs in Kwa-Zulu/Natal, the Eastern Cape, and the 
Northern Transvaal, have crossed political and ethnic 
boundaries to agree on this. 

If voter registration does not meet the 27 April deadline, 
there is the added problem of how to demarcate wards in 
time for the October elections. Government is launching 
a voter registration campaign, with a summit scheduled 
for mid-March to examine progress. But for all the voters 
to be registered by the deadline, some 400 000 a day 
would be needed, and present figures are well below that 

side, legislation giving provinces 
borrowing powers should be in place by March. 

(Sources: BusinessDay, Star, Sunday Time,;, Beeld, Natal Mercuiy.) 

In Brief 

Electricity 

The National Electricity Regulator has given 
municipalities six months to decide whether they, or 
Eskom, will provide electricity. Legislation affecting the 
granting of such licenses will be passed in March. Since 
some R9.5bn of the R22.5bn in local government revenue 
comes from the sale of electricity at present, this will be a 
critical factor for local authorities. 

(Souroes: BusinessDay,Engim:ringNews) 

Population Growth 

Minister of Welfare and Population Development Abe 
Williams warned that if South African's present 
population growth rate of 2.1 % p.a continued, by 2028 
the population would have reached Slm, endangering the 
ability of the RDP to benefit all. 

(ScurceJ:DailyDi!pald,.Citizm) 
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Water 

Some 12 RDP Presidential water supply projects are 
Wlderway. The total cost is set at Rl6bn, of which user 
charges will be an important component. R4 lm in RDP 
funds bas already been allocated to water supply. Areas 
affected include the Northern Transvaal, the Eastern 
Transvaal, KwaZulu/Natal, the Eastern Cape, the OFS, 
and the North-Western Province. 

(S<ueos: ~N~ .Municipal~) 

Health 

Given the furore over the costs of the Health Minister's 
proposed National Health Scheme, an alternative is being 
proposed. Private primary health care would be offered to 
contnbutors, with public sector services confined_ to non
contributors (i.e. those who do not have a medical aid 
fund or their own financial resources). Public health care 
could be reinforced by a compulsory two-year service for 
graduating doctors, and by allowing public :fucilities to 
keep part of their revenue. Tax exemptions for medical 
aid schemes could also be reviewed downward 

(Sot=: SoWdaD, Sunday Tunes, Busmes<Day) 

Education 

Four areas have emerged recently as problemati~ the 
instatement of a "culture of learning", :finance shortages, 
tertiary education and new school systems. The Gauteng 
government has set aside Rll.4m for a renovation and 
repair programme for township schools (at an average of 
R8 000 each) to restore pride in schools, starting in 
August 1995. Financial shortages are aggravating the 
problems of reforming the education system with its 450 
000 employees. In addition, provincial education 
departments, and budgets, are still in the process of 
formation. Relatively well-off provinces face big 
education finance cut-backs (e.g. Western Cape, 
Gauteng), as some R700m is shifted to poorer provinces. 
And the goal of equal spending on every child, regardless 
of race, is now set at 4 - 5 years. Meanwhile, a Committee 
to Review School Organisation, Governance and Funding 
is due to report by late July on the funding of state schools 
in general. 

Some R200m in "emergency funding" has been set aside 
for university and technikon students, in the form of loans 
(up to RS 500 per student). A reformed primary school 
syllabus is being introduced, including a requirement that 
pupils study at least two of the official languages. In 
addition, promotion requirements will no longer depend 
so heavily on examinations. 

(Soorces: Star. Beeld, Suooay TUDc:S, Businl:ss Day, Fmm:ial :Mail, South Cost Hmld, 
Weekly Mail & Guardian, V aalwedd>lad) 
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SMME White Paper 

The salient features of the White Paper of the Department 
of Trade and Indusuy titled 'National Strategy for the 
Development and Promotion of Small Business in South 
Africa' will be covered in the March issue of the RDP 
Monitor. 

Those interested in SMME development should note that 
the President's Conference on Small Busines.s will be held 
from 28 - 31 Marth 1995 in Durban. The conference will 
address six key areas, namely, 
• Financial assistance 
• Mmket access 
• Training and human resource development 
• Infrastructure development 
• Business Support Services 
• Restructuring the institutional framework 

Editors: 

Dr Gavin Lewis: Socio-political consultant; Research 
Associate, Centre for Southern African Studies, 
University of the Western Cape. 
Telephone: (011) 787-3289 Facsimile (011) 787-3289 

Mel Brooks: Senior Consultant: Management 
Development and publications, Centre for Developing 
Business, Faculty of Management, University of the 
Witwatersrand. 
Telephone: (0ll) 643-3241 Facsimile: (011) 886.-4504 

Subscriptions 
To subscribe to the RDP Monitor, call Chris Fisher 
on (011) 787-1000. 

• Past issues carried special features on: 

• .Housing 

• The RDP White Paper 

• The Education White Paper 

• SMlvfE Discussion Paper 

• Health 

• Local Government 

These are available from the publisher. 




