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By CLAIRE ROBERTSON 

A HES~IWE Bank adviser is Lo 
reconsider his position on the De
velopment Bank board this week
end after being accused of plotting 
to undermine the government's 
Heconstruct ion and DC'velopmenl 
Programme. 

Dr Desmond Krogh, former 
Rhodesian and Zimbabwean Re
serve Tlnnk governor and now a 
non-executive board menibcr of 
the parastatal Development Bank 
of S,'I. was accused yesterday of 
"conspiring Lo torpedo'' the RDP. 

The accusations followed re• 
m:irks allegedly made by Dr 
Krogh :ll a DBSA audit committee 
meeting in May. Ile Lold the 
Sunday Times yesterday thal his 
opinion of the RDP had since 
changed, but thaL he was the sub-

jcct of a ·'witch-hunt". 
The remarks surfaced when a 

group of black professionals in the 
bani: forwarded their noLes on the 
meeting lo the RDP convener. 
Minister Without Por1(olio Jay 
Naidoo. 

Dr Krogh is alleged to have out
lined a Machiavellian plan for the 
DBSA to undermine the RDP 
while appear ing to be neutral 
about the programme - remarks, 
he told the Sunday Times ycslcr
day, that had been taken out l)f 
context. 

"Give the provincial govern
ments whatever they need in 
terms of loans, information or 
even seconding starr to them. 
After two years you will certainly 
have the provincial governments 
on your side," he is alleged lo have 

told the meeting. 
.. Al thaL time, approach central 

government for more funding. Il 
will be forced to allocate 
additional funds lo the DBSA's 
programmes. 

"You would not have com
milled yourselves lo the nor, and 
therefore, during years three lo 
five, make sure that you fail the 
efforts of the RDP by making sure 
that those provincial projects 
don't succeed,'' he is alleged lo 
have said. 

However, DBSA management 
claims to be wholeheartedly com
mitLed to the RDP, and senior 
executives yesterday distanced 
themselves from Dr Krogh's "old 
guard" approach lo lhe RDP. 

"DBSA management has a very 
firm commitment to the RDP. We 

find many facets of the pro
gramme lo be like a fresh breeze 
- for example, the coherent 
policy framework as opposed to 
lhe old ad hoc approach,'' said the 
bank's general manager. Mr Deon 
Richter. 

Mr Richter .:ind DBS/\ chief 
executive Andre la Grange both 1 
spoke of the difficulties of oper• 
ating under boards of director.; 
and governors composed in part of 
"relics of apartheid" 

The present board's term of 
office expired last month, but it is 
understood that the cabinet de
cided recently lo extend mem
bers' tenure at least until Septem
ber. 

This wns to allow lime lo sort 
out other structural aspects of the 
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RDP gets 1 

Word 

WORLD Bank officials 
will meel the SA gov
ernment within the next 
few weeks to discuss 
which projects in the 
reconstruction and de
velopment programme 
are suitable for fu'11ding 
by the institution. 

A priority list is being 
compiled by a committee 
approved by the Cabinet to 
liaise with foreign funders 
and government depart
ments charged with imple
menting the RDP. 

Senior World Bank offi
cials gathered in Madrid 
this week for the IMF/ 
World Bank's annual gener
al meeting, say an applica
tion for loans could see 
money in South Africa with
in a few months. although il 
is admitted that this is an 
ambitious target. 

Members of the SA dele
gation which held talks with 
World Bank officials in 
Madrid say the bank is not 
attaching any conditions lo 
loans besides those which 
government has already 
agreed to implement in the 
latest version of the RDP. 

Gill Marcus, chairman of 
Parliament's standing com
mittee on finance, says 
World Bank loans will not 
have conditions attached. 

"Conditionality is not ap
plicable. There are no areas 
of variance between the re
constructing identified by 
South Africans (in the RDP) 
and by the bank. 

"We have a clear pro
gramme. We will only take 
loans if they fit into the pro
gramme." 

She says that privatisa
tion should be included if it 
meets the objectives of the 

By KEVIN DAVIE: Madrid 

RDP, benefits the economy 
and promotes black 
empowerment. 

The initiative to secure 
World Bank funding follows 
the Cabinet decision to set 
up the inter-departmental 
committee on internalional 
development assistance. 

The committee, headed 
by the Department of 
Finance's Eltie Links, 
includes representatives 
from the departments of 
Stale Expenditure, Trade 
and Industry, Foreign Af. 
fairs and the RDP ministry. 

Mr Links says the com
mit!ee is charged with iden
tifying priority projects for 
discussion with the World 
Bank. 

Areas which could get 
priority include infrastruc
t u ra I development for 
socio-economic upliftment, 
support for small and 
medium-sized enterprises 
and finance lo assist with 
industrial restructuring to 
improve competitiveness. 

One possibility that will 
be assessed is to use World 
Bank guarantees lo enable 
South Africa - this week 
given ratings below BB -
lo get finance at rates avail
able to countries rated AAA. 

The bank's private sector 
arm, the International 
Finance Corporation (IFC), 
which opens an office in 
Johannesburg next month, 
announced two projects this 
week to facilitate economic 
growth and black empower
ment - a $9,2-million, 10% 
equity stake in AOife and a 
$3,7-million advance for a 
joint fund with Nedcor to 
assist black entrepreneurs 
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in franchising. 
The World Bank group's 

insurance risk arm, Miga, 
has nine applications from 
SA companies wanting to 
invest in A £rica and has reg
istered eight investment 
projects in South Africa. 

"We are already process
ing the first one," says 
Miga's Akira Iida. 

The World Bank's annual 
report shows that SA com
panies supplied goods and 
services to the bank worth 
$192-million during its last 
fiscal year. 

The size of "potential 
World Bank loans to South 
Africa has not been quanti
fied but is likely to be pru
dent. given Finance Minister 
Chris Liebenberg's insis
tence that money should not 
be taken just because it is 
available. 

"The government will 
undertake a full review of 
(World Bank) resources 
available with the intention 
of jointly agreeing on how 
assistance can be optimised 
to achieve the objectives of 
the RDP,'' Mr Liebenberg 
told the annual meetings. 

Reserve Bank Governor 
Chris Stals says South 
Africa needs its own struc
t u r a I adjustment pro
gramme. He says the RDP 
is moving in the right direc
tion but is not comprehen
sive enough. 

Mr Stals says the Reserve 
Bank i5 working on a sub
mission on how exchange 
control reforms could fit in 
with the RDP. 

He says it would be 
wrong to attempt this re
form without it being part 
of a comprehensive restruc
turing package. 



THE article ''Millions in 
European aid ror South 
Africa is left untouched" 
(September 18) alleges that 
European Union (EU) de
velopment funds are lying 
idle and will be lost be
cause of "bureaucratic 
bungling" in South Africa. 
This is incorrect. 

Misunderstandings may 
have arisen due to the fact 
that the EU has reserved a 
large proportion of its 1994 
budget - which is in ex
cess of R440-million - for 
commitment to the Recon
s truction and Development 
Programme (RDP) at the 
end of the year. 

Together with the South 
African ministries, provin
cial structures and non
governmen ta I organis
tions. the EU is currently 
finalising proposals which 
fit within the framework of 
the RDP priorities. The 
problem is not that aid 
money "has neither been 
claimed nor spent" but, on 
the contrary, that we have 
too many good proposals to 
consider - the cost or 
which exceed the remain
der of this year's budget. 

We are thus still in the 
process of prioritising 
these proposals. in consul• 
tation with the RDP office, 
and deciding which pro
jects will have to be post
poned for inclusion in next 
year's budget. Consequent
ly, no money will be lost. 

Since 1986, the EU has 
spent more than Rl,3-bil· 
lion on development initia
tives in South Africa. We 
are the single biggest do
nor of unattached grant as
sistance to development in 
South Africa, focusing par
ticularly on support for 
community initiatives. 

We hope the above facts 
clarify any misconceptions 
that may have arisen. -
CHRISTINE THOMPSON, 
Press Attache for the Del
egation of the European 
Commission In Sout h 
Africa 



"A MOUNTAIN of submis
sions" and policy differ
ences in the government 
a long party lines arc likely 
to delay the release of a re
construction and devclop
men t programme White 
Paper until next month. 

Sources say RDP Minis
ter Jay Naidoo and his de
partment are struggling to 
evaluate and consolidate 
the numerous submissions 
lo the RDP received from 
government departments 
and outside parties. 

However, there are also 
indications that National 
Party objections to some of 
the methods used to imple
ment the ambitious RDP 
are "complicating" the re
lease of the White Paper. 

National Party MP and 
RDP s pokesman Piel 
Coetzer says since the RDP 
is no longer the sole proper-
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ty of the ANC, the paper has 
to be a consensus of the 
views of all parties. 

"We all ;igree on the goals 
of the RDP, but naturally 
there arc some differences 
on how these goals will be 
met," Mr Coetzcr says. Ile 
adds that the differences 
are not a threat to the RDP. 
"We just wam to get it right 
the first lime the paper is 
released." 

The main arguments ap
pear to be over the govern
ment's stance on labour and 
hou~ing. 

The recent wave of strike 
action has heightened some 
of the friction, with NP 
leaders upset over the per
ceived pro-union bias of the 
Labour Ministry and the 
"sacking·• of the National 

Manpower Commission as 
framers of new labour legis
lation. 

Furthermore, there arc 
fears that the recent wave 
of strikes is seriously un
dermining local and foreign 
investor confidence. 

Calls are mounting for a 
social and economic com
pact between business, la
bour and the government 
which will put job creation 
before higher wages. 

Housing Minister Joe Slo
vo's threat to force banks to 
lend to low-income earners 
has also raised the ire of NP 
MP's. "This is like the old 
South Africa," one quips. 

As with the ANC's RDP, 
the White Paper is going 
through a number of draft 
stages. The penultimate 
draft is scheduled to be dis
cussed by a special Cabinet 
committee on August 22. 

The special RDP com• 
mitlee, which draws togeth
er ministers from depart
men ts that fca ture 
prominently in the RDP 
(housing, education, health, 
finance and others), is one of 
seven inter-departmental 
committees established to 
implement and monitor the 
programme. 

The RDP committee has 
appointed a core manage
ment group, consisting of 
the Ministers of Finance, 
RDP, Public Works, Public 
Administration and Provin
cial Affairs. 

Bernie Fanaroff, Mr Nai
doo's chief adviser, says the 
other task teams are exam
ining strategies on urban 
renewal, rural develop
ment, technological sup
port, information manage
ment and human resource 
development. 




































